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WARNING

THIS MATERIAL CONTAINS INFORMATION AFFECT-
ING THE NATIONAL DEFENSE OF THE UNITED STATES
WITHIN THE MEANING OF THE ESPIONAGE LAWS,
TITLE 18, U.S.C., SECTIONS 793 AND 794, THE TRANSMIS-
SION OR REVELATION OF WHICH IN ANY MANNER TO
AN UNAUTHORIZED PERSON IS PROHIBITED BY LAW.

These biweekly reports on “Sino-Soviet Bloc Economic Ac-
tivities in Underdeveloped Areas” are prepared and issued
by a Working Group of the Economic Intelligence Commit-
tee, including representatives of the Departments of State,
the Army, the Navy, the Air Force, Commerce, and Agricul-
ture; the International Cooperation Administration; the
Office of the Secretary of Defense; and the Central Intelli-
gence Agency. Their purpose is to provide up-to-date fac-
tual information on significant developments in the eco-
nomic relations of Sino-Soviet Bloc countries with under-
developed countries of the Free World. The EIC-R-14 series
of reports, under the same title, provide periodic summaries
and analytical interpretations of these developments.

Printed and Disseminated by the
Central Intelligence Agency
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Summary of Events
25 March - 7 April 1960

Burma has allowed clearing account agreements with Czechoslovakia
and the USSR to expire as of 31 March. These agreements are the only
active clearing accounts remaining from the trade and payments agree-
ments which Burma signed between 1954 and 1956 with eight Bloc coun-
tries. Burma has terminated the agreements because of its extreme dis -
satisfaction with many of the results of bilateral trade. After balances
in the clearing accounts have been liquidated, trade with these countries
probably will continue on a cash basis.

Ethiopia and the USSR have jointly announced the signing of a proto-
col to implement the $100 million Soviet credit arranged during the visit
of Haile Selassie to Moscow in July 1959. Ethiopia also has agreed to
accept a technical school to be built by the USSR near Baherdar. A
Soviet gift of an I1-14 aircraft has already been delivered to the Emperor.

Iraq has signed a contract with the Soviet firm Tekhnoeksport to
prospect for oil in Khanaqin near the Iranian border. The Soviet firm
will supply all the necessary experts and equipment. This project is
part of the economic and technical assistance agreement signed on
16 March 1959. :

On 31 March, Cuba signed a trade and payments agreement with
Poland, the first such pact between the two countries. In addition, an
agreement was concluded providing for Polish technical cooperation,
scientific assistance, and credits for the purchase of industrial equip-
ment.

Bloc countries are taking advantage of current domestic economic
problems in Greece to press for increased trade, and some of their
overtures have been relatively successful. Barter transactions con-
cluded recently specify that: (1) Poland will build a sugar refinery at
Serrai in exchange for Greek agricultural products; (2) Czechoslovakia
will supply Greece with telecommunications equipment worth $3 million
in exchange for tobacco; and (3) Rumania will supply technical assistance
and equipment for oil prospecting in central Greece, services to be paid
for with Greek agricultural products. An immediate solution to the prob-
lems associated with marketing certain agricultural products cannot be
expected. The Bloc will therefore remain a tempting outlet for Greek ex-
ports, and it may also become an increasingly attractive source of capital
funds and equipment for Greek industrial development.
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